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To : Conuu-aiwia^ oi'iicer, ^oTV^h iieiiiaeut, OSL> (Prov.j, 

ikP’-j f U • • yirK<y 

Frj3i ; Chifif, wacricr.ii Uni- i» ciucnurefct 

: I/.tjor ivJber* h. Uialiop 



I fee-i an obJifci.tion zj *.c-ii oi Major Bishop’a activities in 

tiuciiiire^t. I am avert c; tn« fact tnat Jiubie coifl®ent may ue da 3 ia£,iat to liia 

reputation ana Tor taat reason, I an, reluota;it to wite. Nevertheless, some tnliigs 
have coaie to my atteutioii lihich I feex oiiourii be passed on us a matter, of infor- 
mation to you. 

1. X-4 Opera tiuis i n Buciiarest . The arib.»t:ement has always existed in 

I Bucharest that tut mf.jority >^f X-«. rt^urto navt not been fuiaieled t!U‘ov,c,>; t.»e 
Chief of ti»e Unit but ratiitr tMcy have been ijouuhed directly by ttie i-2 Chief to 
vcu'ious points inc.udint^ Viethi:%'ton, hondon, Caseita, Cairo, and Istanbul. As 
a conse.uence, it has been impoHsiore for me to determine the Value of the infor- 
mation and reports obtained by ti:e rocal X-1 office. Further on trils matter is 
tl.e fact that lack of training an-'! onUerstanding of the X-2 operation would have 
made It difficult for tne Chief of the Unit to pass on ttie value of the Information, 
even had it been reviewed. On the other hand, no comment on the iaformation 
gathered by X-2 In Bucharest has been returned to the Chief of the Unit from any 
of the receiving points. The natural assumption would be, therefore, that it has 
been of satisfactory value, ffiiether or not it has been worth tlie cost from a 
monetary standpoint is unknuwa as 1 do not think anyone able to Judge has ever 
checked the cost agaiust the productiou, , 

I am at the present time engaged in completing an analysis of expenditures' 
by X-2 for tne months of March, Febi*uur/, Jiuiuary, and December, hlien completed 
it will be submitted with appropriate comment. 1. think it is worth while, however, 
at this ti.:.e to mention a single voucher which has recently been presented by Major 
Bishop for approval, jn 15 February 1945 he obtained an advance of $500.00 against 
untie ipe ted expeujes on u ti'ip to Turkey. Tiiis trip was arranged and the advance 
was obtained prior to aj arrival as Chief of tTtis Unit* Major Bishop has always 
been negligent about submittliig items of expenses against advances made to him 
and it was ozUy after considerable foilow-up that he submitted a voucher the other 
day covering his' dollar expenses. This voucher included an expenditure of two hun- 
dred and fifty dollars to one Ernst Sclmltz. Receipt '.which was in support of 'the 
expense was typewritten except for a signature, and was Indicated as being for 
travelling expenses. I cuestioned Major Bishop al^out this item and he informed 
me that some time ago he uciiuireu tlie serviced uf tills person with the understanding 
that when tlie individual supplied ail the information he had at bis disposal, 
money wouid be supplied to permit him to leave the country. This sum of $250.00 
was avowedly to cover thi;^ agreement auu to provide the money as promised. I 
questioned Major Bisiiop closely and asKed if tile man had now left tite country and 
the reply was, "Yes". Thus it seemed ere was really no means of checking 

further on the mutter. To ui^reiis a little, Major Bishop has had ilviiig in hLs 
apartment for some time a coupie, unknown to me, but who were (according to Major 
Bishop) reguinriy supplying information of valu^ to X-2* It was fuitlier explained 
that, because of ti>cir Gcrabii extraction, It iiUa necessary that u certain amount 
of protection be afforded tuem. Itiis protection seemed to Major Bishop to be im- 
portant because of tSie couple’s alleged frie<iiiiincss duriiig the war to tiie British 
and the Americans. X-2 tui'ucd in a report to me on information t.aey hud developed 
regarding this character, copy of 7diich Is attached. I am checkirtg further with 
respect to this couple with the British and with others but whe'bher or not they 
have actually been active throughout the war cooperating with Allied intelligence 
is not, at tne moment, known. However, the muji of this couple is the Ernst Schmitz n 



rei'eiTed above as havia^ received liie | 2 .^ 0 .o 0 and 7.110, accoraii.g to Bidnop’s 
i3tate:ne:i0 jic of several days ago, had left the city. Tiiic» tuoniiug, lu h con- 
versatioii vita Bishop, I asiced him the name of tiie laaii living in his apertioent 
and he told n:e the riaine vas Lrast Schmitz b I asked Bishop whet was goia^, to 
happen tj tiiC mar. and his ’^ife after he left Bucharest ana he stated tiiey weie 
hoping to leave tbim* My question as to just when ’-hey 'nere going, how and v;r*ere 
they were produce u very oatiofactory answer. But the niHin point 

is that in the one conversation vith Bishop he reported he had paid the $k 5 U.OO 
and that the person had i.eft town, while actu/tily tne man still in t:ie apartment 
and has not left the city. This, natui^aily, provokes some conaern as to why 
Bishop would pay the ti^O.OU in aovuuce of tneir ieavtug and his obvious auLoer 
is that t:*ey are eXi^ectiag to go at any moment. 

Tlie above is just a saiupae of tjie difficulty that is to be experience ia 
checiciag on any of Bishop*s activities and particularly on expenditure to agents 
and informers. 

i. X-i Ai^ents . A certain amount of information gathered by any X-2 or- 
ganisation will v.uite reasonably fail into the category of positive intelxigence 
rather than CE. The amount of such wIjlI normally depend on the Chief of the X -2 
Branch and in the case of Bi 3 hop, there has been a fair amount, probably mure than 
v;ould normally come to a good X-w operation. Bishop has submitted sucii information 
to the Chief of the Unit (sometL'jes after he wou^d first submit the choicest morsels 
to the ACC Chief of the State Lepartnent represeatotive) , and it has been used in 
proportion to its value. On several occasions, concerning c^uite significant items 
received in this ’way, an effort has been made to checK on the soui’ce through Bi^shop 
for proper evaluation but it has always been a problem to get him to give :nuch 
satisfactory information on such sources. While it is perfectly true that X -2 
agents should be well covered, it is Just as true t;iat X -1 night properly give a 
reasonable amount of information on the source to permit a proper evaluation. 

VJhen Bishop was first informed of the fact that he was to depart, he used 
as one of his arguments for deferring nis departure until hia successur arri/ed, 
that it »vouj.d be very difficult for him to deliver nis agents to a successor. I 
expressed some surprise at this and ne coia/iiented that many of tne agents had been 
secured, on a personal basis and that it would not be possloie to simply turn them 
over to anyone else who might arrive. I told him that I thought even tho’jgh they 
had been gotten on a personal basiia, tiiat he should attempt to hold tnero for his 
successor, and tant he should take advantage of his remaining any a in Bucharest to 
turn such people over to others in X-i ’.vao would remain ia Bucharest. He expressed 
some doubt as to whether he could do so. 



One day last week, vthea Captain Madison and Lt. hoberts .rere at lunch with 
a British Officer, Major Hogg, casual cojmnent was maue by Major Hogg to t.ne effect 
that Bishop had been in to see him to suggest that he (Hoggj trtxt- ov»er sotne of his 
agents. Madison and Roberts suggested that Major hogg tiiic .vith me about Bishop’s 
visit to him a*id, to precipita;^e sucn aa intervie.:, I teiepliuued .*^ajoi* ani 

hhvi him the foliowing day. At that time, he told me t^ulCefrhaxxy that Bi.'ihop had 
been in to see him and had made the suggestion tiAUt tiie britlih might want to take 
over some of his ageato. (Major Hogg io in the Liteixigeuce : 3 ection of tJiC British 
ACC.) Major Hogg further made the comment that Bishop had expressed himself as 
having no confidence in the balance of tne OBL) staff in Bucharest and theit, further, 
he did not believe anyone who might succeed him could successfully handle the situ- 
ation. Major Hogg stated he dismissed Bishop in an off-hand maiUier stating he was 
not interested mainly because they haa no set-up for haauiing agents and, further, 
that they had no funds for paying them. 




reference to Roberts but edmitted thtit he did not have much res^ject for Madison's 
ability although claiming such had never been expressed to Hogg. I reminded 
Bishop that Hogg's story to f.e on tlie point of quality of OaS Officers in Bucha- 
rest carried some credence because I had heard from other sources that he had no 
respect for Madison onn others in Bucharest. Bishop seemed quite concerned over 
Hogg's statement about him auo stated that he though 'Hogg owed him uu' apology 
and asJced wtiether or not I objected to him going to Hogg. I replied that I had 
no objection^ rather » that X thought he should go to Hogg If Hogg was laatcing state- 
ments nhich were actually untrue. Major Hogg informed me later that Bishop had 
been In to see him but made no protest of Hogg's discussing the matter with me. 
Partner, Bishop had not since said anything to me to ludicate Hogg did apollgize 
to him. 



3. X-2 as related to 03S, Buchares t. Even before I came to Bucharest, 
there was eviaence tha:; General Schuyler was "sniping" at OSS in an effort to 
reduce tlie size of the organization. In at least one report I read^ before I 
even came to the city, there was some inference that General Schuyler believed 
we could dispense with people such as Bookbinder and Kuhn, but it appeared he 
was always satisfied about the size of the X-2 organization. It will be recalled 
also that Bishop, in his signal from Istanbul to JJ-1 stated, "I also pointed out 
delicate situation of OSS with State and ACC but that X-2 is on solid ground" and 

in another place, "Both Mr. Berry, Senior USnPA representative, and General Schuyler 
are opposed to ocparture. It is understood that Berry is taking up natter at 
high level." Both statemeutw were reported by General Schuyler and Ur. Berry to 
be untrue. 

There were instances when Bishop would get inforaation in the nature 
of positive Intelligence which might seem to be a "little hotter" than usual and 

Instead of bringing it to the Chief of the Unit for -the usual 41sseainatioa,.-he — . 

would see that it first "went to the attention of . General Schuyler or Mr. Berry, 
depending on the nature of the report. Such happenings led ne to a rather firm 
conviction that Bishop, in effect, was trying to minimize the job done on the posi- 
tive side in an effort to bulla up the importance of the C£. picture. Ibao&BBS^^-^ 
received the definite impression that Bishop hod made nauy unfavorable comments 
pertaining to the OSS group other than X-2. 

4. Security . The matter of security has always been of importance in 
the organization ana it has been a particularly important factor in X-2. Before 
I came to Bucharest, 1 bad a talk in Bari with FYancla Kalnay to ask him frankly 
what be thought of the Buclmrest X-2 operation inasmuch as be had visited Bucha- 
rest only a few weeks before. I reminded Ur. Kalnay that he was considered as 
the Balkan X-2 Chief ann that Bucharest was under his direction and his reply was 
that, because of information which he gathered on his trip to Bucharest, he dis- 
claimed any responsibility for the operation and thought It was deserving of 
considerable criticism. 1 as^od him why, luiving sucli infoimatiou at his disposal 
and holding such belief, he did not make hiwS views knorAi to his own higher head- 
^xiarterSk He stated that he had done so in the fora of a memorandum but that 
apparently there bad. not been time to take proper action. One thing which Mr. 

Kalnay mentioned was the matter of security and, with this knowledge, I have been 
Inclined to observe the security situation r» ther carefully since my arrival. 

From a strictly physical ^ standpoint, the security set-up Is 

very good. I am satisfied now that Kalnay 's reference must have been to the 
personal actions of Bishop, rather than to any physical natters bearing on the 
office, etc. bishop is well known in the city and, from comment which has come to 
me and from my orm observations on two or three occasions, he does entirely too 
much talking about his own ectivitica . Further, and more important, is his living 
set up v.hlch is the tiak of the to<vn and uuuzi.ig even to some one with liberux 
Ideas. In the apurtoent .»hich he occupieii, he is living with a girl by the name • 
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Rumcnian of non-Jcwlsh origiii, miom to have been very Germanophi xe . She Jms a 
notorious reputation for liaving been identiiied with the Germans right up to 
the moment they were ouated from this country. There are many who say tiiat she 
was definitely woriclng for them (inciudiag Major porter of Uie British ACC and 
those who were here bef^^xe Z'j August 1944} and there is almost no one who will 
deny that, if not workixig for them, she was very much in their company. Thus 
the obvious fact is has tied himself up uitii people of a uefruitexy 

suspiuioub diaracter can not but have helped to compromise his security* 

The extent to which it has sul'ferrea is, of course, extremely difficult to 
determine and would depend largely on the true status of the Christen girl. 

" i hhyd even taliced' id tb Ltr'TliumeSV MISS' Press, and Miss Bailey of . the 

X'2 orgenixatibu about Bishop and this girl, and I am satisfied nothing has been 
stated in this report that is not true. Lt. T^taioes did not want to answer certain 
questions unless ordered to do so but Miss press and Uiss Bailey helped to coh-^ 
firm the information which 1 had gathered from o^her souixes. I hope it is under- 
stood that the mere fact Bishop ttas been living for some time with this girl in 
Bucharest, is not tiie poLit of this story. Tne real purpose of bringing the 
Cbristea girl into the picture is to indicate the extent to which Bishop has be- 
come Involved and may ha.ve saci'ificed his security. 



There are many other things about Bishop that I could pass along but 
most of them are of lesser consequence than those mentioned above and this mem- 
orandum has already been too long. It is perhaps wortliy of mention that soon 
after Bishop received Ut# signal ordering him to hasliington, he commented tha't 
he might as well go, as he had expected to have to go to Washington in any event. 

I aeiced.hlm why he had such expectations and he said he anticipated being called 
to testify in a Courts-liartlal against Lt.Comur. Wisner, former Chief of Unit 
in Bucharest. When pressed for explanation of this statement, Bishop said that 
"~'^~~t^liBar'. ~i ? t g ner ~*aid’''iBdgttt~ yossifalw -for- enw Are h iyOtOeoir t or '^gw C- info r ma tion oirt — ~ 
of Rumania by including it in GGS pouches from Bucharest to Italy. Archie Gib- 
son is a somewhat dubious character around town who passes as a British newspaper 
coiTespondeot and who Is supposed to have v.-urxed for the British Goyerximent as an 
agent. Bishop's comment was to ^he effect tha^ the British bad discovered Lt. 
Comdr. Winner's action and they expected to ma&e such a protest that it ttould 
cause action against Wisner. 



The story of his resistance to leavixig Bucharest and the fact that he 
missed an airplane t)>e other day, which he was scheduled to take, is already well 
known end further commeut hardly seems necessary. This memorandum will probably 
serve to explain some of the reasons why he has been anxious to stay in Bucharest, 
but it is doubtful whethez* all the reasons are covered hei-e. 



It is an extremely unfortunate situation from every standpoint, 
particularly that of future X-1 activity, I am especially anxious to have 
Major Hostler come in so that he can examine the whole picture and te<ce what- 
ever action may be needed. I am at iti^ a separate operationax leport further 
on the subject of X-1 in Bucharest and will hot comment to greater length on this 
subject at the moment. 





